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RATE OF INTEREST ON DEPOSIT MONEY ORDERS IN THE
CANAL ZONE.

JANUARY 11, 1921.—Referred to the House Calendar and ordered to be printed.

Mr. PAIMER, from the Committee on Interstate and Foreign Corn
merce, submitted the following

REPORT.

[To accompany H. R. 14739.]

The Committee on Interstate and Foreign Commerce, to whom
was referred the bill (H. R. 14739) to amend section 6 of an act en-
titled "An act extending certain privileges of canal employees to
other officials on the Canal Zone and authorizing the President to
make rules and regulations affecting health, sanitation, quarantine,
taxation, public roads, self-propelled vehicles, and police powers on
the Canal Zone, and for other purposes, including provision as to
certain fees, money orders, and interest deposits," approved August
21, 1916, having considered the same, report thereon with a recom-
mendation that it pass.
Hearings were had on the bill Monday, January 10, 1921, at which

Col. Chester Harding, governa of the Panama Canal, was heard.
The governor was strongly in favor of this legislation. I also here-
with submit the following letter from the Secretary of War:

WAR DEPARTMENT,
Washington, September 12, 1919.

SIR: I have the honor to state that a communication has been received from Col.
Chester Harding, governor of the Panama Canal, from which the following is quoted:

• "The rate of interest which can be paid on deposit money orders in the Canal Zone
postal service is limited by the act of Congress, approved August 21, 1916, section 6
of which act reads as follows:
"Deposit money orders issued in the Canal Zone in lieu of postal savings certifi-

cates, in accordance with the rules and regulations heretofore established by the
President, or that may hereafter be established by him, shall bear interest at a rate
not exceeding 2 per centum per annum.'
"Since the establishment of the deposit money order system in the Canal Zone,

deposits have been made to the amount of $4,793,125 during the fiscal years ending
1916, 1917, 1918, and to date in 1919. The employees of the Panama Canal during
the same period have bought $4,716,100 worth of Liberty loan bonds and war savings
stamps. The residents of the Canal Zone have learned to save and have acquired the
saving habit to a high degree during the foregoing period, and I believe that induce-
ment and opportunity should be offered them to continue saving.
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"The Treasury Department has refused to continue the sale of war savings stamps inthe Canal Zone, and it is not likely that there will be further Government loam;therefore, it appears that the deposit money order system of savings will have to besubstituted for the foregoing method. In order to make this more attractive, it isconsidered that the rate of interest should be increased. * * *"
Gov. Harding then recommends that the rate of interest paid on deposit moneyorders in the Canal Zone postal service be increased from 2 per cent to 3 per cent, and Iconcur in this recommendation.
In order to accomplish the foregoing it is requested that section 6 of the act ofCongress approved August 21, 1916, be amended by the substitution of the word"three'' per cent in place of the word "two" per cent, which section would then

read as follows:
"SEC. 6. That deposit money orders issued in the Canal Zone in lieu of postal savings

certificates in accordance with the rules and regulations heretofore established by thePresident, or that may hereafter be established by him, shall bear interest at a ratenot exceeding three per cent per annum."
It should be stated that the postal money order funds of the Canal Zone are depositedin banks in the United States, upon which interest is paid, and which funds are securedby the deposit of certain standard bonds. The interest thus received will more thanpay the proposed rate of 3 per cent on deposit money orders, and therefore there will

be no loss to the United States Government if the rate is increased as requested,this being due to the fact that under the regulations which have been established nointerest is paid on deposit money orders unless the money remains on deposit formore than three months, and then only in three-months periods.
It is believed that the rate of interest in the Canal Zone should be increased in

order to encourage thrift among the employees of the Panama Canal, a large percentageof whom are aliens. The principal banks in Panama pay 4 per cent on savings or timeaccounts, the rate generally allowed on checking accounts being only 2 per cent,
and the loan rates on the Isthmus are generally 9 per cent. The canal employees asa rule prefer to place their savings with the United States Government rather than inprivate banks, and, therefore, use the post offices as depositaries. Considerableadverse comment has been made by them in regard to the low rate of 2 per centinterest allowed on deposit money orders under the present law in view of the muchhigher rates allowed by the banks in Panama. Under the circumstances it is believedthat the canal employees should be encouraged in every possible way to save and todeposit their savings with the Government, and it is thought that the increasing of
the rate of interest on deposit money orders from 2 to 3 per cent will be of greatassistance toward accomplishing this end.

Very respectfully,
NEWTON D. BAKER,

Secretary of War.
To the SPEAKER OF THE HOUSE OF REPRESENTATIVES.
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